
MPT ,T I<ESC3LdUTIL3N NO. 09-0'1 

Wf IEIZEAS, o n  Octcrbcr 4, t996 l'ublii- l.c7\\ 10-29, t t ~ c  iVi91,'I -NMI I(..' I Icrrnt. I,inancil~p, 
A c t  took e1fcc.t \\,t~ic=h c~tltl~crri/etl ;1 lclar~ ii.trlll 1lir1 hlar ian~c 1'~lblii. I.alid *I'~.t~st f t ~ r  t ht. 
d1110t11it oi $1  0 ~ l ~ i l l i t ~ n  clolI,~rs t o  the* Xo~~itic~ni f\iclridlidh 1 lo~t?riiig ! , ~ ' ~ ~ r p r ) r ~ ~ t i o t ~  < ~ t  d1-1 

ii~tcarust r'ltr ol 6'k) yclr C I ~ I ~ ~ ~ I I I I ;  t ~ l ~ c l  

Ll ' l  lt;,ICEt\S, suhsi*cl~~c*nt litjgatiorr c~is~tutt  111 .\'J!~H(~ t*. il.llV1,^l' in xvIlic11 thch i%$ite wds 
ivhvthcr the I ltrrnc l'in,incing Act viulntt?cl Articlth XI  c j f  the C N b I I  C'ottsti ttrtic>n. ~I'hch 
Siiprtvnc Cotr~t  rulecl tknt MP1,l' C V C I ~  i)~iIy c ~ t ~  t l i t~r i~cd 13tlt 11111 rcqili~.taci to rn,lke a 111~?11 

to Nbli-I(: so tht3rt. was 1111 issue of the ccrnslitutionslity o f  thv Act; and 

tVl-1i~RfiAS, cja klarch 20, 21101 MI)III' and Nk111C' ewttlreri i12Eo Crrnstrt~dcit~rl 1,onn 
Agreement i\~l\c.rcin ME'Xd91' dcsircd to makc, d\yailatslc tr)  P4kllt IC funds for t i ~ c  pttrpc~si: 
of eutcnding 11c)mc. loan+ t i )  Io\\J itico11-tv r t s i e l~ '~ i f~ ,  'nits 1-on~olicidted agrccmcknt tvas  ti\^^ 

chx tc~~~ic~n  of the origi~id icr,~n agsi>t?mcnl c~;\rcctltc~tl o n  J s t ~ r i ~ l r y  23, 1998. 'Tlic total 
arnour~t ot the1 ct~r~sa~lid;rtcii It~ari .ivc\s Slt),00(1,000 ( I'c.11 h4illiori 1)1,1IIais); ,~nd  

\VE-tEICEAS, r\;hll-1C-'did ~ ~ o t  kavc to rr~irkt* pnvrnc~its crn the lOci11 ,I r~stzlt of the 
mtrratcrrium itnposcd p u r s ~ t , ~ ~ i t  t o  I%trblic+ L4at\ 12-27. A s  a result c>t the statu tcl, thu 
paym~ntw~~liicI.r MI'k, I' t+.ouii;t 1lL3vt> b(it)n 1uyi11t; t o  the C7k~nc~rc\J Fiinii purs~l~lnt  lib lhc 
trust in tl~rb CTc~n.;iitutioi-c \vchr.t: kt) be> \\:ilt~heIJ ,,ii-tcl c~ppliccl '15 11 credit fo\t.nrci thcl 
pqrtx~t.l~ith ~ii lo fl.c)111 Nh~l l  I(-' undcbr thcb ftk,~t-t.  I I i i ?  ~nc~r~i tor i~ ln t  was ~tltin~atelv remov~ii  
wi  ti1 the r~pet,\l th rijtigh Pltbl ic 1 'a\\? I 5-43 i r i  t1yr1I 20rl7; L ~ n ~ l .  

kt7 t il+'I.Z EAS, 'is a rt2bt1It o f  n Scttlcrncnl t\grt>cniv~lt ltclt\vcxl~r ,2.1P[.'1- and NhfI 1C, Nh1f 1C 
trar~~tt~rrc~cl (\rid ,rslt,igntd lhth li hll-lC ; iciou t~ ts  t l ~ l ~ l  por.t~t,llio~ Ci1ttd~i~1 by hl ["'l I ~ L I ~ % L ~ ; \ I I ~  

to tho I lt111it.3 l ~ i ~ i ~ i ~ ~ l ~ i ~ ~ g  .AL t t-ort\tltt~til~g w t ~ , ~ t  15 tit11\? ~~ii*~~tifit:tl ,I% t1te "J,II'I 1 1 !o~iit.~ 

\ / / I /  / I / (  J It /< P O I {  //*O[ It ) i>!: f$/ '  I t P  / f 



WI IliI<l~:lS, klr'1 -1' 11~1s t ' ikc~~ ~ R I T  tl~tm ~ i ~ i ~ ~ ~ i r ~ i s ~ r ~ ~ t i o ~ ~  t)k tht~ 511'1 1- 1 i o i ~ i t b  IM~I I I  l h~ t i i )h ( )  
cfi~ctivcl I~chruar\r 1 ,  2O(PI.t with t he' a~sis t~i~xcc~ of  its I o , ~  A~3111 i t~ i s t r~~tc~r ,  the 13,,1-\k clt' 

-e)ctipL~~x itr1~1 i t s  C C I ~ I I I S ~ I  incll~tiing tht3 si~l~sli tutior~ of MI'f 'I '$5 I7lnil7tift  in p1ac.i: 01 hk l i  IC' 
in ,311 pc11icling t i)r t i i l~~sure~ ,ictionb.; crtid 

\tJ t lI:KFZ44S, sincth Fc*brt~ar\ 1, 2008 Lhc iMl'I ' I  I rtlstcXcbs Iiavtb l~.>iw ~'k*\*ic%\i*i~xg t t ~ ~  MI" '1 
I Ion111 l .o ,~n 130rtfolio t o  sirrvcV I hc: rncrr.tk;,~gex,l i,rirp(:rtict:.; c.~~rli4,1 tt. this status o f  

c~.rmplicxncci of h o r r c ~ ~ ' ~ r s ;  c l ~ ~ t i 3 h  the' \'driclilh st,xtkic, o f  ~ ( I ~ C C I I ) ~ L ~ ~ ' C *  ;1ctiotIs; cc r l i5 i~ i~~ t!itl 
ciclintlut~nl-! ra tcy; ,ln J tbn*ul-ts s~tfficivnt in.w~.~~r~c"c t-c r\*rlr:Isil tew t 1 1 ~  prr)l?ttr'tics; ;rnt l 

\TI 11'IZI1AS, thij hII't. I 1 r[rstcltbs 11~ivtl eii~.clrtcel thcl 13'\11k r) i  Sl.iip;~n ant1 c;our~scl 1 0  rnclrt 
ancl ctrntcr- with thc~ X3~1rrclwers iiltltf ~~rovide'  r(:t-o1111n~ri~lt1(i(ln4 to t l ~ c *  *I rirsti:cbs in 
consi~ler~ition c ~ f  tlic Iollt~\t~ing policy \tiis\vs: 

A .  l'hat thc bIl'I. I' 1 Lcrnxc I .tmr-\ 1" lrtfolio ccsnsti tittcs C I ~  Ecrrnomiciltly 
.Lar~~tc-cl I ~ I Y C ~ ~ ~ I ~ I C ~ I ~ I  ("EdI'If ' j, ~ I I c \  firbt of its k i ~ i ~ l  hv L1l)lAl, ,~rni~tlnting t o  
social investing to pt3t.sons in the. C N l I I  tvho arc not c-)t~ly first timr 
hirnieclwrxers but alscj It ~\~.-inco~ixu residents, ralanq. of w h c ~ n ~  built their 
hornc3 follexvixig I ~ x ~ I I '  rc.c~iipt rrf tllksir t Ic~n~t~stc~~id laernli ts fnrm thc~ 
h l~ r i anas  IJu1-dic I iiriii~ t2utlic)rity as ~ C T S L ~ ~ I ~  t i t  Northc~r11 kl'irias~~x~ 
I 1c.m.m t.; 

0. "That tlic ctlrrerit ticrrni~rnic sit~l~itiotx i t1  ilic C'NMJ and t l ~ u  n x o r t g a ~ ~  crisis 
have r ~ ~ \ ~ ~ ~ ~ ~ l c d  thcit ht)rror\ecrs' financial si t~lati t~n I~as civtci-ioratvd ~uhtlrc: 
tlie rtltQ of tlclinqii~~ncy lias it~irca,st~tl ditc to rctluc'c*cl ~ w r k  I3irtrr.s; Inyoffs; 
i~x~r+c*c~setl costs c ~ i '  livirqy; 'rnd otlwr i;lckt~tx which c1 ciffc?ctccl borrtlwc*l-s' 
c~L~ility tc) sc*rvicc tkcblr Io,rnt, ttt1~1i.r tlic kl I"'[ ''1 I I o n w  IWu,in Portfoli~d; 

C'. I*hal t l i cb  MPl.'l' I'r.i~stuc*s csrigiti;rIls in \  c1stc:ci i l l  Nkfl 1C- ,mci tiit* first-tinxu 
I ~ o m ~ o w n ~ ~ i + s  aftclr cak41sictc*rt1tion of tho u.i.stlorn t ~ f  s c ~ ~ i ~ ~ l  invilsting 111 

~lfrrrdiryq C'h'h4I r~bsiciur~ts tlrc o j ) p o ~ - t i l ~ ~ i t ~  t t )  huilci ,111el OW]? thcbir orvn 
lie)11xt~s on their l .~c~mt~stt~,~tls 1trs thc)41ist*lvebs and ior t l~ t~ i r  t ,~rn i  lies; 



[a. I hrli t h ~ ~  1" I S L I S ~ L ~ L ~ S  co~isi t f~r  Lliis in\lc't.lt~~~t'nk in t f i ~  MI'I:1' 1 ic~rncb I e c ~ t ~ r ~  

I'ortt~~lio to bc ont1 t'rr ~fiCit~rl~lit from $1 ~on~n?crci,tl 1~11idi1ig iiisfit~ition i l l  

lhat tlic I'rustt*ths hnv~k pl,icclrl grchclt: value: [)t i  thtl bt~ililing of hllincs on  
lir~mc\stunc{ lots c i ~ i ~ ?  t l i c~  t thr? 13rti'.;toc~s 13lni.t. ,I grt:atc.t- cn~phasis, pt~rhayli 
grcatcr than thrlt try tllic i c~gis1;lturtGin tlit. X tcrmt% E'inanciiig Act and 
grecJttlr th,lii tlr,~t vrl~?vc%c! by Xhl1 IC', that l~t)mcc)\vr~c>rs w11r)ni rIrLx of 
So1.tliebrn hlnriliii,~h 1 >csr.rw t sl~oiild t - t r b  g i t w  ~ntr ch Oi 11r1 oppor tlmiily to 
protcc-t their. invc~strntin t c l ~ ~ s i  tlicit h;II'I r, I '  m,iy proviclt~ '15 111 11~11 assistnnctb 
e x  rvlj~d' \ ~ ~ I I ~ ~ ~ ~ X V C ~ I ~  t?r),sbit3ltb %c) I O I I ~  ,15 MI'I I siBi-ovtw it$ o~*igi~irll prin~ip~11 
i ~ i ~ ~ c > t n ~ c l ~ i t  plus t i i ~ b  c ~ d n ~ i l i i s t r ~ t l \ : ~  ~(1cllf.r i l l  the i l~rm oi irltcrclst; arid 

\tlI-1 l'ICI~r"\, thc MI'[ .I 1 rt~stcbc~s have ihb\tlrvtlrf tht. c ~ i  rrcsirf 111ortgdg0 crisis ~ I I L ~  tlw 
~itcspct-"tc conditirjns in tlic C'NklLill ,~ff~t'tirlg i ts 1x)rrt)ivcr~ in t11~. hI131A 1 Ion~t )  l,o,in 
I'ortfolio flott-ir'tg f l vm tlic i i i ~ r e ~ ~ s ~ ~ l  tinerg? cc~sts; ftic?l ctrsts; dt:cr~bat;irig incornt* due> to 

nusteritv rraeasuscs; and otlicbr i,~cttrrs i~i~ucting btm-o\vt*rsf , l l h i I i t y  t o  p ~ y ;  nnti 

\%'H EREAS, l t ~ c  !b4P1,1 +I*rusttxls also r ~ ~ ~ l i ~ t *  th,) t ft~rrf~losiirt~ o f  prolx*rtic~ tht* cun'tln t 
cconomic sit-uatitur ;~iici reI'tl (?state prices re\ cnl t hi. grt+,~l cl~~rllc*nges for MI'1 A I and ~1rc 
also ~it.t.astating to the k~)rscrtvc~-s \\t i t11 tlrc loss OF honrcs '1s \vc.Il CIS I~c~nr~stt.nds, a 
terrible social imp'lct (117 4,ur corr~t~~t~ni t> ,  ni*rd tlrdt k1PL T may. not bib to rcCovcr thc~ 
prirr~ip~11 anel nccnrcd interest or1 a11y pi.operti~l5 bold + ~ t  3~ictic)11 bo f l idt  it I I I I ~ V  be wise 
for Ml'l,'l' to recrxrsidor possible1 options to work O L I ~  or rcwi,*c a1xisting c~grt.emrAnts .r\.ith 
horro.rt-t~rs in the ,LII31,1 f-lc~rnc: 1 <)air Pc>sttoticr it1 a nianner x i  hic.1? nvi~ids j~tdicial salt* and 
tvhic1.t c~llows trorrt,\~.t.rs ant1t11c.s opporl iirli  t \ '  fo rt*!~r;lb~ilitill~* thcsir Ie,arw with MI'[, I . 

I'I IT;I.ZEI:OlZII, IN O0,LSIL)ERA~I 1C)h O F  I l i[: f"OIil;( ;(.lIXC; R f3Cl17Al '5 A N D  T 1 IE 
Ih~1I'IlIITAXl r'SI:1111 I Cx> !'l<OVII)I' hSSfYl'ANC'tr I't-1 ~IJC)RI.Z(9\?trFRST I IF, klI'[a'T 
t3O4*1RE? 0 1 :  'I'I? 1:S'J'Itt;S RI:COI \'I: A5 I;( 11 , I  OL%"S: 



4 .  I<IISOI .\'l:II), I tiat ~017si?rfvnt wit17 L ~ ~ ~ n k i n g  ' ~ n d  Ci~l~tncii-~I stl~nclltrc1 institutiiu~s b i ~ t  
with some Elcxit~ilitv givun hll'l 'I % ptrlic). rixilscin\ ior. this $1 1'1. T I 1r~n- i~~ Financing 
I"ortic~licr, the. I m n  Adrnir i~s t l .~~t t~r  i3,1[rk of S a i p n  is Izcsrthv directed tcr cllissifv 
thc l'ortfc~lir) t ) ~ t ~ v c ~ t ~ ~ i  I't>rft~rn\iiig and hon-I'~~rform~~~gll)c.lir~r~ucnt Acco~~rii.;; 

I?. Ri:S(?[ VI,I), that bon.tt\vcbrs in tlrc. I'c>rtfrriio  tit^ Iin\*c% 11c)t macicl pCiymtbnb\ clr 
\vhc~ Ii,lvc. i,iiluci tc, ~ n a  ke  tlics ~.i~qittrcd ,~nttxt rnt ~ ) f  rnon th Iv p l y  mtbn ts Ec br ;I ~~ckri~tii 
of 180 days as t ) t  Oclol7cr 31, 2 f W  p t ~ ~ i l l o r  wht)sC ~ C C - ~ I I C C I  i~ittar~bt 11115 r~di.hc~c1 
crvcr $.;O,OOO bliall t ~ c  pl,irccl in Ihc N~~~t-PerTc~rtti~~ig/I)c~liiii~ut~nt A c c o u ~ ~ t s  
("Nttn-I'crfc~~.ming"); 

C.  IZIFXJl ,VI-:!I, tliLit thc, I . c ~ n l ~  .A~J~nini~ir~ltcw ?rh,lIl i tn~ l l i~ne l~ i t  .igr,rcssi~*i~ bitt 
pro-active ca,llc~-t ion mc1,lsul-c's i l s  t o  I J I C ~ S C ~ X ~ ~ I - ~ ~ V C ~ S  \\*/lo ,trc* Noti-J"'t~rfor~ning 
hi1 t r.t.li(lsc p;ly mcnts sh,dl ,ipplii+d to the> pritltip.~l anl<r ic~~ t cjbvttcl, the11 tc l  

iiitercst '~ccnrrd, at~ci tli;it inttlrtbst ~h,111 bc "cl~arg~>ci o f f "  mo\.ing Il~rt~='~rct 011ct' 

pldc-c*d i11 liie "Noii-l'i~rh~r111i1ig" (:,I tiy,orj ')..tn J tvi th t.x*hom t I 1 ~  T rlcm 

Admiiiistratclr sliall zilnter to <itternpt r r ~ l ~ ~ i l ~ i l ~ t ~ i  t r i  tl~ttir ncccjurrts; 

I). KI3SOL,Vt;,l.>, th'it the I.uan .r\cfniinistl*,itur sIil\ll then rcpcrrt t o  MI'L'T' t l ~ ~  stattts 
~ r r c f  p~rl1)rmanc.u nf B I ) ~ ~ O W C I ' S  in the' Non-I\:rformit~g as ivull as  tlic. ycjrftln~~ing: 
classes ,rncl lhu 1 C)LII '~  r l d ~ i i i l i i ~ t r ~ t c \ ~  IS ;1ufhk>ri~ec1 by k,lPi,"f tt) nugotirlto 6 1 ~ 7 ~ 1  

conicr \%.it11 Nrrri-I't.riorn~ing I3orrtrt~~rrs a5 to ttirms am1 ~1iaII I I L I ~ C  

~ L ' C ~ I ~ I I ~ C ~ ~ C ~ ~ ~ ~ ~ C ~ I I S  i~ tlxos~' , ~ C C ~ I L I I I ~ ~  t~ppl.op~-i;~tt' fix t.~lidbilitdtion (incIuding 
IZctti~ion Agrc~'n1~11t5; :Vf\iclilicdtii~ris; St~k?stit~.lti(l~i o f  13~1rl'i)wer$; Stit'i'tit%?r/ 
G ~ ~ ~ r a ~ ~ t c ~ r s )  for a p p r t ~ v ~ l l  by hll)l .T a5 it,c:l I ,I? r~$por t  tli~kse acce)t~i  ts ~'111ch t1-1~  
I-c>an Adrninistr;ttor rc.cr~rnrrr~bncis shall tlo r.cftlrr~lcl for Core,lclo,aurt* throng17 lcgc~l 
proccr.~ii~zgs; 

IS. l~l".Ol.Vlf[3, that t l rv rtrtcb of illttsrc',s~ ie)~+ b c ~ r r c n v t ~  i l l  the %ll'l. 1' 1 lrsnl~l Financing 
1'11rtiolit) shall 11nvc ni l  c i l ~ r ~ \ ~ r 7 1  i trtt~t*st ~*ntc% t ~ t  no n1cxri.l tfian (tivr)) rl,. 



E; . Ki1SOI+VEIl, that all bosroivcrs in tlw A1 1'1. I *  1 lr~mcb f:inan~.i~lg I'cwtf~~tict, rvithriitt 
r~"gd~-11 to %1;1t~1:, o f  I I C ~ I I I I ~ L I ( . L I I C ~ ~  o r  l , t ) l ~ ~ p l i ~ ~ ~ ~ t ' ,  sitall ka\.e r ~ I I  tl?c%i~- nccrirecf 
intt~se4t waivtlct ,IIIL~ T~*IIICI\ t*d >ttbjtx't t ~ )  tllr' I ~ ~ ~ T ~ O \ V C I S '  ,rgrcbching to GI Revision 
Agrcpnla*nt trhich t.clllccts tl11~ nJlu4ttd ;Irntrlrnt; sdjtlsted inictrcst rc~tcl; and 
mod~licb~i p a y ~ l ~ c ~ n t  p l , ~ t l  ,icrtlpta blc to hl P1,. 1'. 

RIiSOI.VEE?, t I i , ~ t  XII ' I  i '~ftrrrds ,111 c i c l i n t l ~ i ~ ~ ~ t  borr-lriiurs rn tht. il-Il'lll I Lome. 
1 .ua11 I' i 'wtfolict  it-hc~scl dr*~.oL11llt l lL~\'ck bt:t.~~l ~*t"d~tt~,~.'tJ t ~ )  jtldgmtznt ,~nd ~~lbitbct tcj &lrl 

01.dcl. of ]utiliitll Sale LI jw"itrd t r l  ,six monflls, ti11Cil hilly 31, 2009 10 m t ~ ~ t  ' ~ n d  
confvr \ritl\ k11Y 1 tt~rougi-t i t \  iout~*c.t r ~ n ~ l / o r  tlw 8k l r~k  t r i  S ~ i p s n  in o r~ i t t~ .  to 
ctgrtbu 11) o r  t\.ork t ~ ~ t  ,I rt*l~,~bilik,~&ion ~ I ; I I I  art' I ? L ~ I S ~ ( I I I  :\grcbcmc*t~t it? order to 
t ~ ) l l ~ i ~  t o  ~ott~pliclnct* &inti th'lt ,lttc>~. theit ct'~tt\ ,111 l?t)~.rt I M ~ P I * ~  %hall btl cltlerticd t o  b t k  

ilnstpilling or ilrl~blv tc? 11egoti~1 t v  rtihabt litd t i t w  I L ~ I ' J I I ~  dnc1 h$Pll, 1 shall prclctxtlcl 
for-u.,lrd rv l  t1.1 forcclosurc. pl-occl~*ding%, 

t.' 
1 )  1 1 &. 11.1\1 ot  I ) ~ p c ~ ~ r n h ~ ~ . ,  ZOOS 113 ~ , ~ l d i ~ i l ~ ~ c > l i %  V L ~ ~ C  t l l ~  ?411~:~ fic,clrJ 

ot '1 rustcc9s 


